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2023 Refunding Analysis



2023 Refunding Overview
Refunding outstanding bonds to save taxpayers money

 In 2013, the Mount Diablo Unified School 
District issued General Obligation Refunding 
Bonds with a par amount of approximately 
$54.0 million (General Obligation Refunding 
Bonds, Election of 2002, Series C).

 There is an opportunity to refund the 2013 
GO Refunding Bonds to lower the debt 
service (principal and interest) payments and 
save District property taxpayers money.

 The net present value savings percentage 
(“PV%”) is estimated to be 9.5% - over 3x the 
industry recommended threshold of 3.0%.
 Savings estimate is net of all estimated 

professional expenses.

 Potential District taxpayer savings of over 
$4.6 million depending on interest rates at the 
time of the pricing.
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 Interest rates on the 2013 
Refunding Bonds are 
between 4.00% and 5.00%.

 Interest rates on the 2023 
Refunding Bonds are 
estimated to be between 
2.5% and 2.75%.

 This difference in interest 
rates is what generates 
taxpayer savings.

Interest Rate Comparison

Comparing Interest Rates
Current rates are lower than the previous bond rates
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 Based on current interest 
rates, District taxpayers would 
save approximately 
$4,647,366 net of all 
estimated issuance expenses, 
by refunding the 2013 GO 
Refunding Bonds.

 The industry accepted 
threshold for present value 
savings is a minimum of 3.0%. 
Based on current interest 
rates, the refunding would 
generate present value 
savings over 9.5%.

Annual Savings

2023 Refunding Savings

Year
Existing Debt 

Service
New Debt 

Service Savings
2023 $915,200 $911,675 $3,525

2024 3,095,400 2,826,000 269,400

2025 2,977,150 2,717,000 260,150

2026 2,831,650 2,586,000 245,650

2027 6,195,400 5,654,250 541,150

2028 5,988,150 5,462,000 526,150

2029 5,775,150 5,269,500 505,650

2030 13,257,400 12,096,750 1,160,650

2031 12,963,167 11,828,125 1,135,042

Total: $53,998,667 $49,351,300 $4,647,367
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Timeline – 2023 Refunding
Refunding Schedule

Task Responsible Party Date

Meeting to discuss refunding opportunity District/ Financial Advisor February

Draft of legal documents Finance Team February

Conference call with rating agency (Moody’s) Finance Team March

Board Meeting to Approve Legal Documents for Refunding District March

Receive rating Finance Team April

Distribute Preliminary Official Statement to investors Finance Team April

Price the Bonds; set interest rates Finance Team March

Close Transaction District/ Finance Team March
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Regulatory Disclosure

Disclosure of Conflicts of Interest and Legal or Disciplinary Events.  Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule 
G-42, on Duties of Non-Solicitor Municipal Advisors, Municipal Advisors are required to make certain written disclosures to clients and 
potential clients which include, amongst other things, Conflicts of Interest and any Legal or Disciplinary events of Isom Advisors, a 
Division of Urban Futures, Inc. (“Isom”) and its associated persons.

Conflicts of Interest.  Compensation.  Isom represents that in connection with the issuance of municipal securities, Isom may receive 
compensation from an Issuer or Obligated Person for services rendered, which compensation is contingent upon the successful 
closing of a transaction and/or is based on the size of a transaction.  Consistent with the requirements of MSRB Rule G-42, Isom
hereby discloses that such contingent and/or transactional compensation may present a potential conflict of interest regarding 
Isom’s ability to provide unbiased advice to enter into such transaction. This conflict of interest will not impair Isom’s ability to render 
unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

It should be noted that other forms of compensation (i.e. hourly or fixed fee based) may also present a potential conflict of interest 
regarding Isom’s ability to provide advice regarding a municipal security transaction. These other potential conflicts of interest will not 
impair Isom’s ability to render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

Other Municipal Advisor Relationships.  Isom serves a wide variety of other clients that may from time to time have interests that could 
have a direct or indirect impact on the interests of another Isom client. These other clients may, from time to time and depending on 
the specific circumstances, have competing interests. In acting in the interests of its various clients, Isom could potentially face a 
conflict of interest arising from these competing client interests. Isom fulfills its regulatory duty and mitigates such conflicts through 
dealing honestly and with the utmost good faith with its clients.

If Isom becomes aware of any additional potential or actual conflict of interest after this disclosure, Isom will disclose the detailed 
information in writing to the issuer or obligated person in a timely manner.

Legal or Disciplinary Events.  Isom does not have any legal events or disciplinary history on Isom’s Form MA and Form MA-I, which 
includes information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, 
customer complaints, arbitrations and civil litigation. The Issuer may electronically access Isom’s most recent Form MA and each most 
recent Form MA-I filed with the Commission at the following website: www.sec.gov/edgar/searchedgar/companysearch.html.

There have been no material changes to a legal or disciplinary event disclosure on any Form MA or Form MA-I filed with the SEC. If 
any material legal or regulatory action is brought against Isom, Isom will provide complete disclosure to the Issuer in detail allowing 
the Issuer to evaluate Isom, its management and personnel.
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